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SOVIET ECONOMY I:! NEW PERSPECTIVE 
ANNCR: 

THE SOVIET UNION RECENTLY PREDICTED POSITIVE DEVELOPMENTS 
FOR ITS ECONOMY DURING THE NEXT YEAR. BUT A STUDY CY THE JOINT 
ECONOMIC COMMITTEE OF THE AMERICAN CONGRESS LOOKING AT THE SOVIET 
ECONOMY FOR SCVERAL YEARS AHEAD, CONCLUDES THAT THE LEADERSHIP 
WILL CONTINUE TO REJECT FUNDANCITAL CHANGES THAT COULD GIVE THE 
SOVIET ECONOMY NEW VIGOR. VOA NES ANALYST JOHN ALBERT DISCUSSES 
THE MAJOR FIHDINGS OF THE CONGRESSIONAL REPORT. 

VOICE: 

THE CONGRESSIONAL SURVEY, CALLED "SOVIET ECONOMY IN MEW 
PERSPECTIVE," IS A YEARLY UNDERTAKING, WITH CONTRIBUTIONS NOT 
ONLY BY AMERICAN GOVERHMENT AND PRIVATE RESEARCH ORGANIZATIONS, 
BUT ALSO FROM BRITAIN, CANADA, S'‘EDEN AMD ISRAEL. THIS YEAR'S 
STUDY COMPRISES 36 CHAPTERS, WRITTEN BY 50 EXPERTS IN VARIOUS 
FIELDS, AND RUNS MORE THAN EIGHT HUNDRED PAGES. IN RELEASING 
IT, COMMITTEE CHAIRMAN SENATOR HUBERT HUMPHREY SAID THE REPORT 
PICTURES THE SOVIET ECQHOMY "AT A CROSSROADS." AS HE EXPLAINED 
IT, THE SOVIET UNION FACES A CHOICE. IT CAN NOW BEGIN TO PURSUE 
POLICIES WHICH WILL PROMOTE GROWTH IN THE DOMESTIC SECTOR, WHILE 
AT THE SAME TIME BROADENING ITS PARTICIPATION IN WORLD TRADE, 
ESPECIALLY WITH THE WEST. OR THE SOVIET LEADERSHIP CAN CONTINUE 
TO ALLOCATE VITALLY NEEDED FUNDS FOR MILITARY SPENDING AND ARMS 
AIO AT THE EXPENSE OF THE COUNTRY'S ECONOMIC HEALTH. 

THIS JUDGMEHT 1S SUPPORTED BY SEVERAL STUDY PAPERS WHICH 
NOTE THAT AFTER YEARS OF DYNANIC GROWTH THE SOVIET ECONOMY 


HAS BEGUN TO SLO’ DOWN, A TREND THAT IS LIKELY TO WORSEN. IN 
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ONE REPORT, THREE EXPERTS SAY THAT THE CONTINUED SOVIET ARMS 
BUILDUP BASED ON A FAIRLY CONSTANT INCREASE IN ANNUAL DEFENSE 
EXPENDITURES MIGHT BECOME "At INTOLERABLE BURDEN” ON THE SOVIET 
ECONOMY AS THE GROWTH RATE SLOWS AND THE DEMANDS OF AGRICULTURE 
AND INVESTMENT INCREASE. 

COPT) ONE STATE DEPARTMENT SPECIALIST ON SOVIET AFFAIRS, 
PAUL COOK, STATES THAT PROBLEMS PERSIST AND CURRENT SOVIET 
POLICIES SEEM UNABLE TO SOLVE THEM ADEQUATELY. BUT HE 
ACKNOWLEDGES THAT THESE PROBLEMS DO NOT APPEAR TO BE SO LARGE 
AS "TO GENERATE ACTUAL CRISES. IN FACT," HE ADDS, "THEY CLOSELY 
RESEMBLE PROBLENS THE SOVIETS HAVE HAD TO COPE WITH OVER THE 
YEARS. AND COPED THEY HAVE, HOWEVER IMPERFECTLY." CEND OPT) 

IT IS THE CONCLUSION OF SFVERAL WRITERS THAT THE SOVIET 
GROWTH RATE, WHICH HAS EXCEEDED FIVE PERCENT ANNUALLY IN RECENT 
YEARS, PROBABLY WILL NOT BE HORE THAN FOUR PERCENT YEARLY THROUGH 
1984 UNLESS INVESTMENT PATTERNS -- THE PROPORTIONS ALLOCATED TO 
MILITARY AND CIVILIAN NEEDS -~ ARE CHANGED. BUT BUREAUCRATIC 
AND POLICY RIGIDITY, IT IS POINTED OUT, MAKES IT UNLIKELY THAT 
THE RUSSIAN ECONOMY WILL RESPOND IN ANY FUNDAMENTAL WAY TO THE 
BENEFITS THAT FLOW FROM LARGE-SCALE PARTICIPATION IN THE WORLD 
ECONONY. IF POLICIES WERE CHANGED, SAYS THE REPORT, THE SOVIET 
ECONOMY HAS MANY ASSETS, WHICH COULD PERMIT FASTER GROWTH, 

BUT THE STUDY FINOS THAT MAKING CHANGES IN ECONOMIC ORGANIZATION 
SEEMS TO THREATEM THE JOBS At!D PREROGATIVES OF PARTY AHD GOVERNMENT 
OFFICIALS, AND SO THEY RESIST. 

IN THIS CONNECTION MARSHALL GOLDMAN, ASSOCIATE DIRECTOR OF 
HARVARD UNIVERSITY'S RUSSIAN RESEARCH CENTER, POINTS OUT THAT THE 
SOVIET UNTON "IS ALLOWING ITSELF TO BECOME MORE INTERTWINED INTO 


THE WORLD ECONOMY." HE ADDS THAT IT MAY STILL BE ABLE TO EXTRACT 
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ITSELF WITHOUT TOO MUCH TROUBLE, BUT THAT THIS WILL NOT BE TRUE 
MUCH LONGER IF CURRENT TRENDS CONTINUE. ON THE OTHER HAND, 
HE NOTES, IF THE SOVIET UNION WANTS TO CONTINUE THE INTERCHANGE 
WITH THE WEST, TO USE ITS NEW SOPHISTICATED TECHNOLOGY SUCH AS 
COMPUTERS, COPIERS AND CHEMICAL AND ELECTRONIC EQUIPMENT, IT 
WILL INEVITABLY INVOLVE ITSELF IN ECONOMIC ACTIVITIES THAT MEAN 
EVER CLOSER CONTACTS WITH WESTCSN COUNTRIES. 

THE EXPERTS AGREE THAT THE SOVIET UNION WILL CONTINUE TO 
BE DEPENDENT ON WESTERN LOANS TO FINANCE ITS TECHNOLOGICAL 
IMPORTS, THE REPORT SAYS THAT SOVIET MACHINERY AND EQUIPMENT 
IMPORTS ALONE ARE EXPECTED TO TOTAL BETYEEN 4.5 THOUSAND MILLION 
AND 5 THOUSAND MILLION DOLLARS IN 1976 WITH BETWEEN FORTY-FIVE 
AND EIGHTY PERCENT OF THAT TO 8E COVERED BY GOLD SALES OR CREDITS. 
THIS MUST BE WEIGHED AGAINST GROMING CONCERN AMONG WESTERN 
FINANCIAL EXPERTS ABOUT THE DET BURDEN OF THE SOVIET UNION AND 
ITS EAST EUROPEAN ALLIES AND INDICATIONS THAT FUTURE CREDITS 
ARE HOT LIKELY TO BE OSTAINED AS EASILY AS BEFORE. 
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